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:(Cs) Algiuall ails & sl (o)
Change in Consumer Surplus
Cs=Cyx (Pp—Pg) - NELc
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Change in Foreign Exchange
FE = - Py x (Qw — Qu + Cq —Cw)
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Change in Government Revenue
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Net Effect in Exports or Imports
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Border price dgaall 2w =Pb

gl jrw die LY} 4uS = Quw
Production at Border Price
el sad) yie ~lY) 48 = Qd
Production at Domestic Farm Gate Price
dgaall jew die gL 4l = Cy
Consumption at Border Price

sl Jaud) die D) duS = Cd
Consumption at Domestic Farm Gat Price
e 3oaball 4 gl bl e daall) adie) i
LS w0 s o clead e daal
Aalall Aapall (538 5all Sleadl g ¢zl Y1 Dbt
AL A il solaall by sacliy celiaayly
(Y YA=Y ) 55l A COMTRADE 3asial)
Leiddlia g Adiagl) Ll
Soadlly Awlamyly dall liasd oY
J.«a.auﬁuukuﬁ Joanal da A
Al L rpublh) Jpaaal Al @l il (Y)
GA’A}A B LS (\'~~\—Y~\/\) B_)ﬁﬂ\ ) EN
ol L (1) <)) ol

ov

Vol. 66, No. 2, pp. 55-68, 2021

bl jlaa s el gledy)

Aadiu) o Al s S Gl adcl
P (e by (a5 hiagll galiaidl Jlail)
oLyl 2 aa3l Growth Function seill 4lla aladi)
QIS5 el Ll i ge <l piall il Jara s alal)
Partial Equilibrium (3 3adl ()31 510l 3 53 alasiul
os=Sall Jaa A ulw Gula Gl Model
S aea W aaa s Ay pmall YR e oyl
o Ol 5 i) e A g jiall iyl
Aol aidy) daali ) e @l i e dali (3 gm
Sled e @l phse o Tali) @llig gl
o=l 5 Apaliai®y) cllgindl 5 il e JS ke
JS A alh) e bl ellgiual g i) (ild
G gasSal Y1 oAbl el 5 clagia
A sSall sl ;) ) e el DA
i Slay i) S Aas b il
5,38 Pa ublld) Jsand dablaidl] adiad)
ol DA e ellig (Yo ) =Y ) A)
)Y @) a3
1A ) Alaal) @l pisa (V)
:(NPC) san¥) laall dalas ()

Nominal Protection Coefficient
NPC=Pd/Pb
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Net Economic Loss in Production
NELp = 0.5 (Qw - Qd) x ( Py - Pq)
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Net Economic Loss in Consumption
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Change in Producer surplus
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The Impact of Pricing Policies on Potato Crop in Egypt

Maha Mohamed Eliwa
Department of Economics and Agribusiness, Faculty of Agriculture, Alexandria University

ABSTRACT

The potato crop is an important food crop, as it is an important source of agricultural income and its
exports contribute to the acquisition of foreign exchange, so the problem of research is limited to the impact of
direct or indirect government intervention in agricultural policies pricing and productivity of potatoes, and
What are the price distortions to which both potato producers and consumers in Egypt are exposed.

The research has reached some results, the most important of which are the following:

(1) The productivity indicators of both cultivated area and individual productivity, total production and
consumption of the potato crop during the period (2001-2018) have taken an increasing general trend and
are statistically stabilized. The economic indicators of agricultural price, revenue, costs and net yield of
the potato crop have also taken an increasing general trend, the export value of the potato crop has been
shown to increase by about 18%, and the export price is also increasing by about 13% and the model is
statistically stabilized.

(2) The study of the price policy analysis of the potato crop using the partial balance model during the average
period (2001-2018) showed that the state imposes taxes on the product estimated at 32%, this led to the
price of the border higher than the price of the product, and also shows the imposition of taxes on the
consumer, so the policy.

(3) The study indicates that there is a gain for potato crop producers during the average period of the study,
which is due to the state's protectionist policy to support the product, which has led to increased domestic
production and thus rationalized the use of productive resources and thus increased efficiency in the use of
these resources. While it turned out that there is a net economic loss of the consumer of the potato crop,
which reflects the irrational use of the commodity during the average period was about 955 million
pounds, this is due to the policy adopted by the state to impose taxes on the consumer, which led to a state
of poor distribution of consumer spending, and Retail prices are higher than border prices.

(4) The maximum total net loss for the potato crop in 2017 was about 2948 million pounds, while in the case
of producers receiving support for the potato crop reached a maximum of about (975) million pounds in
2008. The results also indicate that the economic well-being of the potato crop has been achieved for
producers as a result of the surplus of the product in 2001 and 2003, which amounted to 80 million pounds
and 50 million pounds, respectively, and may be due to the superiority of the agricultural price over the
border Price in those years, while the producers achieved a loss in 2002 2006 amounted to about (25)
million pounds, while the highest burden borne by the product in 2017 was about (21605) million pounds.
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(5) The average loss in consumer surplus from the potato crop during the average study period amounted to
about (3526) million pounds, and based on it was the lowest burden borne by the consumer amounted to
about (685) million pounds in 2002, while the highest burden borne by the consumer amounted to about
(10410) million pounds in 2013, while the economic welfare of consumers about 934 in 2008 and this is
due to the lower retail price than the border Price during these years mentioned.

(6) The increase in the state's gains in government revenues on exports of the potato crop was also shown

during the average study period. It also shows an increase in foreign exchange earnings as a result of the
export of the potato crop abroad by an average of about 1708 million pounds, but the study showed that
the state achieved a loss in foreign exchange earnings for the potato crop during the study period
represented in some years, namely 2009 and 2017, which amounted to (1128) million pounds and (11171)
million pounds respectively.
(7) The results of the study on the impact on exports of the potato crop showed an economic loss during
the average period of the study amounted to about (793) million pounds. While a net gain for potato crop
exports was found in some years during the study period, the maximum gain was around EGP 975 million
in 2008, while the lowest gain was around EGP 67 million in 2005.

In light of the findings, the research recommends:

(1) The need to study and modify policies on consumer support, which have led to irrational use of the potato
crop and to a situation of poor distribution of consumer spending.

(2) continue to review and amend the economic reform programme, especially with regard to addressing the
negative effects of the programme, namely, the reduction of taxes on agricultural producers, the increase
of which leads to an increase in the net economic loss in potato crop production.
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