
Vol. 68, No. 3, pp. 218-229, 2023 (Arabic)                                                              Alex. J. Agric. Sci.  

 218 

DOI: 10.21608/alexja.2023.229306.1041 

Determinants and Role of Agricultural Investments in Achieving Egyptian 
Economic Development 

Reham Galal Ahmed 
Economics and Agribusiness Department, Faculty of Agriculture, Alexandria University 

 

E-mail address: reham-galal@alexu.edu.eg 

 

ABSTRACT 
The research aimed to study the evolution of the current situation of total and agricultural national 

investments as well as total and agricultural foreign investments، identify the most important 
determinants of agricultural investments in Egypt and Measuring the impact of agricultural investments 
on the most important economic variables to know the role of agricultural investments in economic 
development during the period 2006-2021, Using multiple and simple regression and some descriptive 
statistical indicators, The research reached the following results: 

 National investments have taken an increasing trend with a value of about 50.211 billion pounds 
annually, with an annual growth rate of about 12.9% ،while agricultural investments have taken an 
increasing trend with a value of about 2.78 billion pounds annually, and an annual growth rate of about 
14.2% ،Agricultural investments represent about 4.1% of national investments as an average of the 
study period, while foreign investments and foreign agricultural investments did not achieve any 
statistical significance of the annual growth rate at the usual levels of significance، agricultural foreign 
investments represent about 0.41% of total foreign investments as an average for the study period, 
which is a very small percentage compared to foreign investments directed to other economic sectors. 

 National investments are distributed between the public and private sectors, where public sector investments represent 
about 46.3% of the total national investments as an average for the study period, Agricultural investments represent 
about 3.6% of national investments as an average for the study period, while private sector investments represent 
about 51.5% of total national investments as an average for the study period. Agricultural investments in the private 
sector represent 4.3% of total national investments in the private sector as an average for the study period. 

 The statistical analysis of the most important determinants of agricultural investments in Egypt that agricultural output in 
billions of pounds (a direct correlation), agricultural loans in billions of pounds (a direct correlation) and agricultural 
imports in billions of dollars (an inverse correlation) explain about 93% of the changes in agricultural investments 
during the study period. 

 Measuring the correlation between agricultural investments and the most important economic variables shows that 
increasing agricultural investments by one unit increases GDP by 0.89 units. Increase total savings by 0.85 units; 
increase agricultural savings by 0.51 units; The agricultural products index fell by 0.19 units. Total exports increased 
by 0.140 units and agricultural loans by 0.33 units. 

The study recommends the need to increase the share of the agricultural sector to boost economic development as well 
as to improve the general investment climate of the country to attract foreign investments and encourage investors to invest 
in agricultural projects. 
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  F R2G.R% 
lnY=4.69+0.129 Ti

(49.14)** (13.06)** 57.64** 0.801 12.9** 

 
lnY= 1.38 +0.142 Ti

(7.26)** (7.22)** 32.1** 0.691 14.2** 

 
lnY=2.391+ .016Ti

(25.9)** (1.7)n.s 2.3n.s 0.141 1.6n.s 

 
lnY=4.61-0.158 Ti 

(7.3)** (-2.4)n.s 3.8n.s 0.217 -15.8n.s 

 

n.s 

G.R%Growth Rate

Spss
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